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A Global Grain Look Back

AgResource
LOPANY

A

A

November 200317 Chi na 0 s oAthe Worlad |
commodity market and demand driven bullish price
trends. The Commodity Bull begins for agriculture.

September 2004 - Surprisingly large US, Chinese, EU
harvests produce a supply driven bear market. World
stocks exceed demand. The advent/revolution of bio
genetics and improved world crop yields.

November 2005717 AA Just Burn it Mentalityo I n b
fuels and the arrival of India as key wheat importer.

September 2006 - 12007 to be the Year of Grainso
(Ollseeds to follow in 2008). A bull market lies in
waiting as additional seeded acres are needed to
service rapidly expanding world grain demand.
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A Global Grain Look Back AgIC{OeMSp%l{ce

A November of 2007 i Challenges lie ahead in 2008 with
considerable volatility in the market. For the first time
since 2004, world grain production equals demand..

A November 2008 i Economic uncertainty leads flat
declining markets into early 2009 with a new bullish
phase starting before April. In the last half of year,
world demand is revived against lower production

A November 20097 2010 holds extreme volatility with
sustainable trends lacking unless Mother Nature
produces a supply dislocation.

A November 2010i | t 6 s t he ywith China f
being unable to control food inflation. When will
the FSU return as large grain exporter?
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201217 The struggle of a secular Ag Bull
Trends, Excessive Sovereign Debt and a lack Ag

Resource

of World Political Leadership CONPANY

A World Economy is slowing . Can the EU resolve its debt issues and
when wi | | confi dence return to wor
| eader shi p. Us, Russia and Chi na

A Western consumers in better Debt/GDP position, but pessimism
persists about their future. Will the US dollar continue to decline?

A Chinabs economy is slowing with f
Chinads inflation fight. Wh e lGoavrod
reserves of; corn, wheat and oilseeds?

A Supply risks abound for 2012 amid La Nina, Katla and the ongoing
dryness in several key world production regions.

A World bio fuel production set to expand for another year with sizeable
gains in Latin American bio diesel production/use.

A Corn remain the bull stalwart, but the world is awash in wheat.

Vegoils to gain in importance in early 2012 as Northern Hemisphere
farmers seed more grains and global vegoil supplies tighten.
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World Grain Market Price AgResource
Perf or mance Since “J&ahnu
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Changing Structure of World AgResource

Grain Pricing since 2008

COMPANT

—=Dalian Corn —US Gulf Corn —US SRW Gulf ==Black Sea Wheat

$550
$500
$450
$400
$350
$300
$250
$200
$150
$100

80 uer
80 JeN
30 Ae

Widening World FOB
Spreads

C ¥b g; ) = = c o g; Q = = c o g; ) = = c o g;

—ll QL Q|- O O = O QO =

z @l <t SNS wE CD'U < SO 5 & AL T < 5O 5 < H;TJ <
o o Q 9 o o kB B - W= [ s I

Copyright © 2011 AgResource Company. All Rights Reserved.



Fundamental Drivers of the
Grain Bull?
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Chinese Soybean Imports and US Ethanol
Demand i the Chart That Started the Ag Bull Ag

Resource

Market (MMTSs) in 2006 CONPANY
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Change In World Grain Use Since 2000 AgReSO urce
135 MMTs of Grain for Biofuelsi n @NPANY
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Chinese World Soybean Imports i AgResource
Record 57-58.5 MMTs in 2011/12? GOMPANT
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AgResource

Delta in World Meat Demand COMPANT
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AgResour
A Crisis In Market Confidencel gcoeMsP%\IlY >
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AgResource

Reducing Risk Exposure! CONPANY

Index Fund Net Positions Managed Money Positions
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CME Corn/Wheat Open Interest i AgResource
Investors Reducing Risk COMPANT
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Ag ETF Share Prices
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DBA, Corn, JJG Combined AgResource
Trading Volume COMPANT
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Ag Stock Valuations i Under AgResource
Performed GOMPANY
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CME Corn Volatility Since 2010 i AgResource
Weekly Price Change GOMPANT
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Corn Volatility Since 2010 i AgResource
Weekly Price Change GOMPANT
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CME Corn on November 1St smce A RGS C
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2011 - Was not how much $$ you AgResource
made, but how much you kept! COMPANT
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http://static8.businessinsider.com/image/4a67bbe40b63b358169fafab-360-308/happy-trader.jpg
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AgResource
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Global Grain 2012 Outlook
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Chicago Wheat Market Volatility i AgResource
Annual Price Ranges 1960-2011 COMPANY
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Soybean Market Volatility 1
Annual Price Ranges 1960-2011
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2008:$8.87

2009: $4.48

2010: $4.95

2011: $3.04



Corn Market Volatility T Annual
Price Ranges 1960-2011
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110¢

2008:$4.75

2009: $1.53

2010: $3.06

2011: $2.28



World Grain Area and AgResource
Production in 2011/12 GCOMPANT

Total 440597 | 436.628  440.638 +4.010 438.915 A
Wheat 227.166 | 222.627 | 222.309 318 223112 V
Comn 157.763 163.221 | 168.036 @ 161.797 A
Barley 55.668 50.780 50.293 487 54.007 ¥

Total 1,654.357 | 1,601.470 | 1,675.440 @ 1,621.723 |
Wheat 684.306 | 648.698 | 683.299 | +34.601 662.238
Corn 819.607 = 828.687 | 858.980 | +30.302 820.298
Barley 150.444 | 124.085 | 133.152 | +9.067 139.188
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World Corn, Soybean & Wheat

Consumption Delta vs. World GDP

Growth Rate
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World Beef, Pork and Poultry Consumption Ag

Delta vs. World GDP Growth Rate
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World Major Crop Production 1 AoResoure
Up 42. 9 to 1, 843 gCOMPANYg
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World Grain Production Delta

Bth |ncrease in 6 Years!

AgResource

COMPANT
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TOUPANY

Ag

World Major Crop Demand: Up
to Record 1,846 MMTs In 12/13

ECorn EWheat BESoybean
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World Grain Demand Deltai 9 AgReS Ce

Consecutive Years of Demand Growth! COMPAN
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Resource

COMPANT

Ag

ECorn B\Wheat B Soybean
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World Major Crop Trend Yields AgResource
3.73 MT/HA Weighted Area Basis COMPANY
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Delta in Global Average Yield i A AgReS ce

Trend Increase in 2012 COMPAN
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502.1 Mil Ag

HAT up 7.8 Mil HA (19.3 Mil acres)

2012 Global Area Harvested:
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Delta in Global Harvested Area 1 AgResource
Difficulty Expanding amid High Price! COMPANT
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COMPANT

AgResource

World Population 7 7 Billion!
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COMPANT

Ag

Global Per Capita Harvested Ag
Hectares I New Record Low .09

ed.

Company. All Rights Reserv
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Global Coarse Grain, Wheat, and AgResource
Oilseed Yield Rise! GCOMPANT
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World Grain Trade in 2011/12
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World Corn, Wheat, Soy Trade i A AgResource
15. 2 MMTOSs increagﬁ)MeANYi
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US/EU Corn, Soybean and Wheat AgResource
Annual Exports i 5 Year Lows!! GCOMPANT
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US Share of World Trade 1 Corn, AgResource
Wheat, Soy i Record low 32% GOMPANT
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Biggest Statistical Change in AgResource
2011 World Grain Market? COMPANY
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AgIC{OeMsP urce

The Return of Black Sea Exports!
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FSU-12 Corn/Wheat/Barley Annual Exports -
31 MMTs Larger in 11/12 i An All time Record Ag

Resource

High Change from prior crop year! GCOMPANT
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Delta in Russia/Ukraine/Kazakh

Grain Crop/Exports

AgResource
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World Wheat Trade by Origin i
FSU 12 Back on Top?
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World Corn Trade i 1sttime that US/EU AgResource

Corn Exports Will Fall Below SA/FSU COMPANT
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Delta in World Wheat Demand Ag
(MMTSs)

World

B 2000 +12.4 MM
2010 +3.6 MMT

B 2011 +19.1 MM
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Delta in World Corn Demand AgRes ce
(MMTSs)

B 2009 +34.0 MM
2010 +26.8 MM

B 2011 +20.2 MM
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Delta in World Soybean Demand AgResource
GCOMPANT

(MMTS)

B 2009 +16.8 MM
2010 +12.9 MM

B 2011 +10.6 MM
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Inflation Adjusted Grain Prices

$/Bu ==Corn ==\\heat ==Soybeans

25

20

15

10

5 L

\ —

0
R S S N o T o - S S S N = S S S S S (OB
O © © © © © ©U O ©U ©U U ©U © ©U ©U ©U O O o
OO 01 O O1 OO O O ~N N NN 00 60 0 0 © O © o o
o W o o NN O O AN O WO O O O - B>

Copyright © 2011 AgResource Company. All Rights Reserved.

L00¢
0TO0c



AgResource
| The Drlvers of 2012 World Grain COMPANTY

European public debt at a glance

July 21, 2011 - Updated 1318 GMT (2118 HKT)

Amount of government debt as
percent of annual GDP (2010)

f go
f ann
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cel
cel
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Adverse Midwest Weather and the AgResource
2011 US Corn Yield GCOMPANT
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lllinois July Temperatures 80.4

degrees- warmest since 1955

AgResource
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AgResource

US Rainfall for July & August COMPANY

Percent of Normal Precipitation (%)
7/2/2011 — 8/30/2011

= 25 =14 F0 Q0 100 130 130 200 00

Generated B#31 /2011 at HPRCC using prowvisional data. Regicnal Climate Canters
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ARC Corn Yield i 144-145 BPA

Ag

Resource
TOUPANY

IL July Mean Temp vs. Corn Yield Deviation from Trend
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US GMO Corn Yield Kicker?

BPA
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US Corn Yield Deviation
from 20-Year Trend i Consistency?
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World Coarse Grain Stocks i1
Record low Stock/Use Ratio

MMT
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Ag

Chinese Core and Food Inflation

Index
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AgResource

Per Capita GDP Rates in SE Asia
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Yearly Change in China Ag
Consumption (MMTs, Mil Bales)

Population 1.348Billion 1.3558Billion 5%
Wheat 109.5 113.0 3%
Corn 176.0 189.0 7%
Rice 135.0 139.0 3%
Rape Meal 10.3 9.7 -6%
Soy Meal 413.4 47.6 10%
Cotton 46.0 45.5 -1%
Soy Ol 11.1 12.2 9%
Palm Ol 5.8 6.2 7%
Poultry 12.5 13.0 5%
Pork 51.2 49.8 -3%
Dairy 31.8 334 5%
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AgResource

Chinese Soymeal Domestic Use

MMTs
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MPANT
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AgResource

US/Chinese Corn Prices COMPANY

$/Bu —China —US
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Chinese Corn Imports/Exports 1 AgResource
Imports of 5-6 MMTs in 11/12. COMPANY
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AgRe Iee

Chinese Soybean Stocks P
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Chinese Soybean Futures

CNY/MT
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Chinese Crushing Margins on
Imported Soybeans

CNY/MT
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Chinese Pork Production AgIC{OeMSP?\ch
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AgResource

Chinese Wholesale Pork Prices

CNY/KG
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Chinese Total Vegoil Demand

MMTs
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A Managed Economy or House of Ag

Cards?

China's House of Cards

stock market | ¢
bubble ) bubble in land
}"  and housing

1 ’ bad debt hidden by banks

uncontrolled
air and water ‘

llution demise of pension
X plans for workers
blatant landgrabs ‘

unaffordable
healthcare

\“\ G
I

central gov't can't « '

A

control local gov ts '»
demographic
diminishing d time-bomb
fresh water e
pervasive pirating
. ) {'JF and theft of LP.
growing income /& )

disparity ‘/ rampant corruption

at all levels
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AgResource
> LOVPANT

The Global Economlc Worry
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AgResource

World GDP Growth 3.6% in 2012 COMPANY
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World GDP Growth

IMF Data Mapper ®
Real GDP growth (2012)

Sourca: World Economic Outlook (Septamber 2011)

Annual percent change
B 10% or more . 0% - 3%
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G20 G o v Debt as a Percent of AgResource
GDP 2006-2011, 2014 CONPANY
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Greek, Italian and Spanish 5-Year AgResource
Bond Yields COMPANT
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US/EU vs. India/China Average AgResource
GDP Growth GCOMPANT
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Chinese GDP Rate and Total AgResource
Soybean Demand GOMPANT

EmSoybean Demand
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The Aging of the US and China AgResource

Population: % 65 Years and Over GOMPANT
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US Dollar Index i A Down Trend AgResource
since 1985! GCOMPANT
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Cheap Money: US Effective
Federal Funds Rate and US M1
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Velocity of M1 Money Stock

(GDP/Money Supply Ratio)
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Chinese Money Supply (M1)

Bil Yuan
30,000

25,000

20,000

15,000

10,000

5,000

0

06-uerl
06-9=d
16-AON

26-190
£6-des
¥6-0ny

g6-InC
96-ung
16-AeiN
86-1dy
66-1eN
00-9e4
TO-uer
10-29@
20-AON
€0-190
0-das
Go-bny

90-In(

Copyright © 2011 AgResource Company. All Rights Reserved.

J0-ung
80-Ae\

60-1dy
OT-1eN

1T-g°4



COMPANT

AgResource

Chinese Real Estate Climate Index
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Brazilian Real, Russian Ruble, Ukraine,

Chinese Yuan Currencies vs US $, % AgReSOurce
Change CONPANY
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Dollar Index Weighted Price of AgResource
Corn Soybeans and Wheat GOMPANT
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AgResource

US Wheat - US Dollar Weighted COMPANT
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AMacroso Weakly CAgReﬁoﬁ’rée
Corn & Wheat Futures GCOMPANT

Corn Vs. "Macros": R? Wheat Vs. "Macros": R?
Months |US$ Index| S&P 500 | WTI Crude | Months| US$ Index | S&P 500 | WTI Crude
1 0.76 0.77 0.72 1 0.36 0.34 0.35
2 0.40 0.02 0.24 2 0.27 0.00 0.12
3 0.55 0.01 0.14 3 0.59 0.00 0.05
6 0.38 0.08 0.24 6 0.25 0.09 0.24
12 0.65 0.19 0.42 12 0.00 0.23 0.09
60 0.43 0.05 0.49 60 0.45 0.17 0.49
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AiMacdboWeakly Correl at e(AgRtﬁS@lH'CBE

Futures - But Soyoil Linked to Crude Qill CONPANY
Soybeans Vs. "Macros": R? Soyoil Vs. "Macros": R?2
Months |US$ Index S&P 500 | WTI Crude Months | US$ Index | S&P 500 'WTI Crude
1 0.42 0.36 0.23 1 0.51 0.46 0.35
2 0.26 0.00 0.10 2 0.28 0.00 0.14
3 0.45 0.00 0.08 3 0.37 0.01 0.14
6 0.48 0.12 0.23 6 0.43 0.25 0.39
12 0.14 0.26 0.18 12 0.19 0.41 0.35
60 0.58 0.00 0.60 60 0.65 0.08 0.77
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World Energy
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Global Petroleum Consumption i AgResource
Record 90.3 Mil Barrels/Day CONPANY
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Chinese Crude Oil AgResource
Supply/Demand COMPANT

==Chinese Domestic Production essChinese Domestic Consumption
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Chinese Monthly Crude oil AgRes
Imports

Mil BBL m2010 ®m2011 -+AVG
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US Petroleum Demand
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US Gasoline Demand/Ethanol AgResource
Daily Use: 10.4% Ethanol GOMPANY
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AgResource

Brent Weekly Crude Oll Price COWPANY
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US Crude Oil Price in Bushels of AgResource
Corn - $5.70 support COMPANY
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Soy0|l vs Heating Oil Relationship AgResource
R Factor of .82 since 2008 CONPANT
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Global Industrial Veg Oil Demand AgResource
Up 1.36 MMTs from 2009/10. COMPANY

MMTs @US ®EChina ®Malaysia BEU
25
20
15
I I I
\ I I I I
0 'k r R TR R R TR e R TR T e N NN D
O (@) O O O (@) O O (@) (@) o o o o o o o
oo 0o o oo oo O O (o O O o o O o o = =
o N EAN o oo o N NAN (@)) (0] o N (@)) (0] o N

Copyright © 2011 AgResource Company. All Rights Reserved.



EU Industrial Vegoll Use

MMTs BPalm ®mCanola BPalm Kernel ECoconut dOlive
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